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Main Findings and Recommendations 
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The New Climate Economy project 

Led by a Global Commission  

Made up of former heads of government, 
finance ministers, CEOs of major companies, 
Mayors, heads of international economic 
institutions, etc.  

Commissioned in 2013 by 7 countries  

Colombia, Ethiopia, Indonesia, Norway, 
Sweden, South Korea, United Kingdom 

Building the evidence base 
3 major annual reports and 42 working 
papers and country case studies so far. 
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The false dilemma 

vs 

Promoting 

economic growth 

Fighting climate 

change 
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Main findings of 2016 Report 

• Investing in sustainable infrastructure is key to tackling 
three global challenges: reigniting growth, delivering on 
the Sustainable Development Goals, and implementing 
the Paris Agreement. 

• The infrastructure investment needed over the next 15 
years – about US$90 trillion - is more than the entire 
current stock. 

• The global South will account for roughly 2/3 of global 
infrastructure investment, and have an opportunity to 
“leapfrog” polluting and inefficient models. 

• Next 2-3 years are critical: because of lock-in of capital 
and technology and a shrinking carbon budget. 

• We have an historic opportunity to deliver inclusive 
economic growth, eliminate poverty and reduce 
climate risk. 

• More money alone won’t do the job. A range of barriers 
must be tackled to raise the quantity and the quality of 
infrastructure investment. 
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INFRASTRUCTURE:  

Milestone agreements in 2015 = a new global agenda.  

Three key challenges now: 

Boost global demand and activity 

in the short-term and lay 

foundations for sustained long-

term growth. 

Implement the Sustainable 

Development Goals through 

inclusive growth and access 

to basic services.  

Cut emissions to achieve 

net zero by 2050, and 

increase resilience & 

adaptation. 

Sustainable infrastructure is at the heart of 

solutions to all three. 
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2016 Global Commission Report: Sustainable infrastructure 

at the heart of action to deliver a new climate economy  

• In next 15 years we will develop more infrastructure than 

entire current stock – we need to ensure it is sustainable. 

• Sustainable infrastructure includes:  

• Clean and efficient energy systems, public transport, efficient 

buildings, water supply and sanitation 

• And also natural infrastructure (such as forest landscapes, 

wetlands and watershed protection) 
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INFRASTRUCTURE: Investing in sustainable infrastructure requires a 
shift in investment but does not need to cost much more 
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Infrastructure spending needed for a 2°C scenario (2015-2030, percentage change) 

Note: Δ is the mathematical symbol for change. 
 
Source: Global Commission on the Economy and Climate, 2016 
and 2014, and Bhattacharya et al., 2016 



INFRASTRUCTURE: 70% of infrastructure investments will 
be made in developing and emerging economies to 2030 
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Source: Global Commission on the Economy and Climate, 2016, based on Bielenberg et al. (2016) and Bhattacharya et al. (2016) 

Percentage of projected infrastructure demand by sector and income group (2015-2030) 



INFRASTRUCTURE: Both public and private finance 
will be critical 
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Source: Global Commission on the Economy and Climate, 2016, based on CPI and CICERO, 2015. 



The 2016 Global Commission Action Agenda 
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INFRASTRUCTURE: Strengthen investment policy 
frameworks and capacities 
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• Critical role of public finance: In developing countries, 60-65% of infrastructure 

projects are financed by public resources; in advanced economies it is 40%. 

• Development Finance Institutions act to catalyse private finance: They play a 

pivotal role, generating financing models for sustainable infrastructure that crowd in 

private finance, including direct investment and building capacities to create 

pipelines of bankable projects. 

o The New Development Bank (BRICS) launched its first 4 investments in April 

2016, worth US$811 million, all for clean energy projects. 

• National infrastructure plans and strategies: Countries should develop clear 

national, subnational and sectoral development strategies and infrastructure plans, 

that are aligned with long-term climate goals. 

• All countries should develop transition plans to accelerate scale-up of clean 

and resilient energy solutions and a phase-out of coal, in a way that ensures a 

just transition. 



INFRASTRUCTURE: Transform the financial system 
to deliver the scale and quality of investment needed 
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• Development Finance Institutions – via their shareholders – should double 

their investments in financing sustainable infrastructure as quickly as possible, 

and scale up further as warranted. 

• Governments and investors should agree on common standards for, and scale 

up, green bonds as an instrument to enhance liquidity in financial markets and 

unlock capital for investment.  

o The green bond market reached $42 billion in 2015, and could double in 

2016. 

• Countries, especially those in the G20, should build on the work of the FSB Task 

Force on Climate-related Financial Disclosure to move toward appropriate 

mandatory disclosure standards as a matter of corporate governance. 

o Climate-related financial risk disclosure schemes are evolving and some 

countries now have mandatory disclosure.  

• Attracting institutional investors to finance sustainable infrastructure would be a 

big prize: they have an estimated US$100 trillion in assets under management.  



Why do MDBs matter? 

• Climate finance shares - nearly half of the public 
share of climate finance today 

• MDBs account for about half of the public 
development finance flows for infrastructure to 
developing countries today  
2014 disbursements = $31 bn* 

• Unique access to capital markets, low cost debt 
capital 

• Expertise and convening power 
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Sources: OECD 2016 & Miyamoto & Chialfalu 2016 



MDBs will need to scale up efforts to support countries 
to meet climate Paris target - below 2o - and SDGs  
 

• Amongst the MDBs, attention to infrastructure varies as 
with attention to greening  
a few MDBs feature portfolios where infrastructure is 

dominant, e.g. IsDB, AfDB, AsDB 
WBG and AsDB account for more than half of the MDB 

portfolio 
EIB, EBRD amongst the greenest in infrastructure, IsDB, 

AsDB and AfDB below average 

• Transport and energy dominate the MDB infrastructure 
portfolios but mainstreaming of climate performance 
criteria varies 

• Energy sector leads mainstreaming :  
about 50% of energy infra portfolio “greened”  
Other sectors lag: transport (20%); WSS (15%) 
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Sources: OECD 2017 forthcoming – report for G20 



MDBs (and other DFIs): 5 specific ways to make 
a difference 

• Direct investment and lending for sustainable 
infrastructure:  scale up own operations 
 Borrowing in international, domestic (provider) or 

local (host country) markets at lower rates than 
what host country can access due to 
creditworthiness 

• Crowd-in long-term debt 
 Loan syndication, green bonds and other forms of 

securitisation, allowing primary lenders to recycle  

• Risk mitigation instruments 

• Mainstream climate change performance into 
investment criteria, helping to close viability 
gap 

• Develop demand by helping developing-
country partners on sustainable infrastructure 
investment 
 Reform policies to incentivize & attract private 

finance  
 Plan & direct external development finance to SI 

priorities, tailored to national contexts.  
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Key challenge: Coal in Asia power generation - 
could consume global carbon budget 
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For more information on the New Climate Economy 

 Download reports, country case studies, and working papers: 

www.newclimateeconomy.report  

 Sign up for our mailing list:  www.newclimateeconomy.net 

 Watch NCE report videos: search New Climate Economy YouTube channel 

 Follow us on social media:  

 Follow us on Twitter: @newclimateecon 

 Find us on Facebook: search New Climate Economy 

http://www.newclimateeconomy.report/
http://www.newclimateeconomy.net/


Extras 

18 



19 
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NCE Leading Partner Institutes 

Over 120 organizations engage actively with the project, including:  

Managing partner 

20 

http://www.oecd.org/


Investment needs in a low-carbon scenario are 
comparable to under business-as-usual 
 

Source: OECD (2006, 2012), IEA ETP (2012), modelling by Climate Policy Initiative 

(CPI) for New Climate Economy, and New Climate Economy analysis (2014). 21 



INFRASTRUCTURE: Tackle fundamental price distortions 
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Fossil fuels have significant costs 

• Almost 4 million premature deaths each year due to fossil fuel-related air pollution. 

Reform fossil fuel subsidies 

• Globally, fossil fuel subsidies and tax breaks were about US$550 billion in 2014. 

• In the last three years, almost 30 countries have initiated or accelerated reforms of 

their fossil fuel subsidies. 

• G7 Leaders committed in May 2016 to eliminate inefficient fossil fuel subsidies by no 

later than 2025. G20 countries and others should follow. 

Set a price on carbon 

• 40 countries and 20+ cities have implemented or scheduled carbon pricing.  

• All developed and emerging economies, and others where possible, should commit 

to introducing or strengthening carbon pricing by 2020. 

Price infrastructure services appropriately (for both traditional and ecosystem-based 

infrastructure) 



INFRASTRUCTURE: Boost investment in clean 
technology R&D and deployment 
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• Faster deployment of existing technologies is critical to meeting global goals. 

• New technologies and practices can significantly reduce upfront costs of 

sustainable infrastructure over the long-term. 

• Energy-sector public RD&D should be scaled-up: it is less than half what it 

was in the late 1980s in real terms, and some still supports fossil fuel 

production. 

• Multi-partner global co-operation is essential: several promising initiatives 

are aiming to boost investment in innovation with climate change as a central 

theme, including: Mission Innovation, the Breakthrough Energy Coalition, 

CGIAR, Low-Carbon Technology Partnerships initiative. 

• Governments and businesses should substantially increase investments in 

R&D and deployment, and develop genuine research partnerships together and 

across countries. 



INFRASTRUCTURE: Global Commission 
Recommendations (2014 and 2015) 
 

• Substantially reduce the capital cost of low-carbon infrastructure 
investment. (NCE, 2014) 

• Donors, multilateral and national development banks should review all lending 
and investment policies and practices, and phase out financing of high-
carbon projects and strategies in urban, land use and energy systems. 

• Governments and multilateral and national development banks should help 
provide new and existing financing institutions with the right skills and 
capacity to provide finance for low-carbon and climate-resilient 
infrastructure, and to leverage private finance towards this goal. 

• Accelerate a low-carbon transformation by integrating climate action and 
risk into strategic economic decision-making. 

• Ensure new infrastructure is climate-smart. (NCE, 2015) 

• G20 and other countries should adopt key principles ensuring the integration 
of climate risk and climate objectives in national infrastructure policies 
and plans. These principles should be included in the G20 Global 
Infrastructure Initiative, and used to guide the investment strategies of public 
and private finance institutions, particularly development banks. 
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