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Introduction to 2 degrees Investing Initiative
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* International think tank createdin 2012

 3M€ budget research grant / foundations & memberships
* Collaborative approach rc-granting to +15 partners
* Not-for-profit, non commercial

* Multi-stakeholder governance

Building and Nuclear Safety

* Federal Ministry for the
2% | Environment, Nature Conservation,

| PHSBC >

- d
Vkrf 1 responsible \l"i‘“ﬁaﬂinemig S < s, I
o Frankfurt School ; OXFORD
AL/ UNEP Collaborating Centre m L2\
NEP for Climate & Sustainable Engfgy Finance ‘/LA Q\’ U NE P E :
- G \\’l WP/ FINANCE ol
Q}‘CDP Allianz () ~— pywysy "= noave |
. WORLD .
DRIVING SUSTAINABLE ECONOMIES 4%\ Interna “0"8‘ generat lon_ ey
Energy Agency

i etd ve
P Kepler =9 i _ INSTITUTE “2
“’ Cheuvreux Clima.te Bdhas 0 Confesiraion e . European
Cosrte e " ivatmnt
Lo i
Py 0 Global Climate Forum i’%‘ University of an
1 ~ %Ew Zurich*™ ILIC
wr IETTN GBomsns
= GLOBAL FUND INSTITUTE FOR
" ARL
. > Initiative ECDNDM'ES
THE-C accenture (@arbon Trackér

CIRED

Members, partners and sponsors




Regulatory work

* National policy makers
« OECD

- G20

* Central Banks

* European policy makers
« US

Types of action

Research & exploratory action
Climate investment mandates
Planned regulatory initiatives

Regulation

Source: 2° Investing Initiative




Alignhement with Climate goals

LINKING REAL ASSETS TO FINANCIAL PORTFOLIOS
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Asset level data:
e & * 97,000 power plants
- - e 22,000 Oil- and Gas fields

DATA ON PHYSICAL ASSETS * 95 million produced cars

A & 0

* 36,000 Airplanes

* 10,000 Ships

e 2,200 Cement factories
e 13,000 Steel plants



Alignement with Climate goals 2©nvesting
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Technology exposures Zanesting
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Gas o Coal Electrc Hybnd
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©nvesting
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A. Sustainable investors consortium

B. Engagement process

ShareAction» %4 ceres PhiTrust D GREENPEACE

WWF
Company level

D. Methodological board

1. Climate goals

2. Forward looging assesment (science based target)
3. Change tracking

Impact on the ground
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Funding

No
e ‘:‘5"'tl'fiés

® H2020

® Fondations
" life +

® Ministries

® Membership
® Ademe

® Others

PROJECTION BUDGET 2017

= Budget sécurisé ™Tranche2 ®Tranche3 ™ Probalisé
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Expenditures

Y

2,71 M€

44%

® Overheads
® Travel & accomodation
(Project)

= Staff cost

® Data & partners
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LIMITS TO CLIMATE RISK ANALYSIS INTEGRATION 3

THE TIME HORIZON TRAGEDY P)iiovestio
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35%

30% Risk zone ?

TN

15%

| —

10%
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5% E , analysts on earnings estimates.
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ENERGY TRANSITION RISKS
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TAX ON FUELS

FUEL EFFICIENCY
STANDARD

NEGOTIATED
AGREEMENT ON
FLEET EFFICIENCY
TAX ON VEHICLES
CONGESTION
CHARGES

PARAMETERS OF A

2D STRESS SCENARIO

OUTCOMES IN THE 2D ROADMAP

IMPACT ON
CASH FLOWS

RESULTS FROM
THE 2D STRESS TEST




